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REPORT OF THE DIRECTORS OF MANAGEMENT COMPANY
FOR THE QUARTER ENDED SEPTEMBER 30, 2016

Dear Investor,

On behalf of the Board of Directors, I am pleased to present MCB Pakistan Stock Market Fund's accounts review for the quarter
ended September 30th, 2016.

EQUITIES MARKET OVERVIEW

The fiscal year kicked off on a positive note with most of major macroeconomic indicators showing signs of stabilization. Inflation
as measured by CPI averaged at 3.9% for 1QFY17 compared to 3.5% witnessed during the preceding quarter. Government decision
to maintain petroleum prices helped to contain the inflation in low single digits. Alongside, government's renewed focus towards
agricultural sector also assisted in controlling food inflation.

Monetary Policy Committee ("MPC") in its first meeting of the current fiscal year maintained a status quo stance, keeping the discount
rate at 5.75%. The MPC highlighted encouraging macroeconomic environment supported by record high foreign exchange reserves
behind its decision. However, it raised certain red flags on widening of current account deficit owing to declining exports and rising
imports.

Current account ("CA") balance witnessed a deficit of USD 1,316 million in the 2MFY 17 compared to USD 686 million witnessed
during the same period of last year, on the back of rising imports and falling exports. Alongside, remittances came under pressure as
they fell by 5.4% YoY to USD 4.7 billion during the IQFY17. The slowdown in remittances was inevitable owing to a weak global
GDP growth along with poor economic dynamics of gulf economies where most of the Pakistani expatriates are employed. Nevertheless,
the hit on current account did not affect foreign exchange reserves as strong financial inflows especially CPEC led inflows, managed
to offset the impact of weakening current account. Foreign Exchange Reserves increased by USD 500 million during the quarter, to
USD 23.6 billion.

PIB yields during the quarter inched up by ~30 bps for 3 year, 5 year and 10 year bonds. Inflation beat the market expectations during
most of the months causing the yield curve to shift upwards. Furthermore, the bearish sentiment was also backed by SBP in its MPS,
which highlighted its concerns on external account as exports dwindled, while remittances witnessed a slowdown.

FUND PERFORMANCE

During the period, PSM posted a return of 8.54% compared to 7.3% witnessed by the KSE100 Index. Overall equity exposure stood
at 85.2% at the end of quarter. The fund remained vigilant of the external factors and the investment strategy was maneuvered
considering the fundamental developments.

The Net Asset of the Fund as at September 30, 2016 stood at Rs. 8841 million as compared to Rs.8018 million as at June 30 2016
registering an increase of 10.26%.

The Net Asset Value (NAV) per unit as at September 30, 2016 was Rs. 94.53 as compared to opening NAV of Rs.87.09 per unit as at
June 30, 2016 registering an increase of Rs. 7.44 per unit.

FUTURE OUTLOOK

With a more stabilized economy now on board, the government has unveiled an ambitious plan to revive the growth of the country.
For the current fiscal year, the government is envisaging an ambitious growth target of 5.7% compared to 4.7% witnessed during the
preceding year. The prospects of improvement in Pakistan's economy look increasingly promising on the back of improved power
situation, rising business confidence, and initiation of projects under the USD 46 billion CPEC program.

The average Consumer Price Index is expected to remain below 5% for the year. Stability in oil prices & exchange rate would allow
inflation over the next few quarters to remain well anchored in the range of 4.0%-5.0% thus a stable monetary policy environment
looks likely.

As of recent, current account has remained vulnerable owing to weak exports and a slowdown in remittances. While this has been

offset by strong financial inflows recently, further deterioration in external account can pose threat to the currency and could result
in more than expected PKR depreciation, which we consider the only major risk to economy at this juncture of time.
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REPORT OF THE DIRECTORS OF MANAGEMENT COMPANY
FOR THE QUARTER ENDED SEPTEMBER 30, 2016

The macro stability along with China Pakistan Economic Corridor is expected to provide impetus to the construction and power space.
Furthermore, expansionary cycle along with stable interest rate environment is expected to provide better global positioning compared
with other emerging market economies. Construction sector is expected to remain the proxy for infrastructure led economic growth.

Long term stability in oil prices is expected to provide impetus to exploration & production sector driven by exploration growth. Banks
are expected to gain limelight once life after PIB maturity becomes clear and focus is on the attractive Price to Book ratios. The up
gradation into the emerging markets index would remain a major impetus for KSE-100 index and could lead to re-rating of market
towards higher multiples.

On the fixed income front, market is expected to remain cautious on back of uptick in inflation trajectory and cross border tensions.
Visibility on economic front, in particular to balance of payments, would guide further participation towards fixed income markets.

ACKNOWLEDGMENT

The Board is thankful to the Fund's valued investors, the Securities and Exchange Commission of Pakistan and the Trustees of the
Fund for their continued cooperation and support. The Directors also appreciate the efforts put in by the management team.

On behalf of Directors,

Muhammad Saqib Saleem
Chief Executive Officer
October 21, 2016
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CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES

AS AT SEPTEMBER 30, 2016
(Un-audited) (Audited)
September 30, June 30,
2016 2016
Note = -———- (Rupees in '000) --------
ASSETS
Balances with banks 378,088 711,745
Investments 5 8,591,437 7,476,465
Receivable against sale of investments 316,878 159,109
Dividend and profit receivable 90,719 23,678
Prepayments, Advances and security deposits 6 7,294 7,152
Total assets 9,384,416 8,378,149
LIABILITIES
Payable to the Management Company 17,667 17,015
Payable to the Central Depository Company of Pakistan Limited - Trustee 903 824
Payable to the Securities and Exchange Commission of Pakistan 2,052 6,712
Payable against purchase of investments 320,960 137,105
Accrued expenses and other liabilities 7 201,466 198,221
Payable against redemption of units 386 386
Total liabilities 543,434 360,263
NET ASSETS 8,840,982 8,017,886
Unit holders' funds (as per statement attached) 8,840,982 8,017,886
Contingencies and commitments 8
(Number of units)
NUMBER OF UNITS IN ISSUE 93,523,193 92,063,013
(Rupees)
NET ASSETS VALUE PER UNIT 94.53 87.09
The annexed notes from 1 to 15 form an integral part of this condensed interim financial information.
For MCB-Arif Habib Savings and Investments Limited
(Management Company) °
Chief Executive Officer Director
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CONDENSED INTERIM INCOME STATEMENT (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2016

INCOME

Capital gain on sale of investments - net
Dividend income and other income
Income from government securities
Profit on bank deposits

Unrealised (diminution) / appreciation on re-measurement of
investments classified as at fair value through profit or (loss) - net

Total income

EXPENSES

Remuneration of the Management Company

Sindh Sales tax and Federal Excise Duty on remuneration of
the Management Company

Remuneration of the Central Depository Company of
Pakistan Limited - Trustee

Sindh Sales tax on Remuneration of the Trustee

Securities and Exchange Commission of Pakistan - annual fee

Allocated expense

Securities transaction cost

Settlement and bank charges

Fees and subscriptions

Auditors' remuneration

Others

Total expenses

Net element of income/ (loss) and capital gains/ (losses) included in
prices of units issued less those in units redeemed
Arising from capital gain/ (loss) and unrealised gain/ (loss)
Arising from other (loss) / gain
Provision for Workers' Welfare Fund

Net income for the period before taxation
Taxation

Net income for the period after taxation
Other comprehensive income for the period

Items that may be reclassified to profit and loss account

Net unrealised appreciation / (diminution) in value of investments
classified as available for sale - net

Earnings per unit

Three months ended

September 30,
2016 2015
Note --------- (Rupees in '000) --------
369,162 133,169
90,184 78,475
3,845 940
6,151 4,698
469,342 217,282
52&53 (2,178) 23,557
467,164 240,839
43,190 33,197
5,615 10,703
2,412 1,911
9 314 268
2,052 1,577
10 2,440 -
5,713 3,807
793 682
200 70
241 254
128 127
63,098 52,595
404,066 188,244
8,426 25,009
(2,100) (2,748)
7.1 - -
410,392 210,505
11 - -
410,392 210,505
295,606 (815,821)
705,998 (605,316)
12

The annexed notes from 1 to 15 form an integral part of this condensed interim financial information.

For MCB-Arif Habib Savings and Investments Limited

Chief Executive Officer

(Management Company)

-

Director
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CONDENSED INTERIM DISTRIBUTION STATEMENT (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2016

Three months ended
September 30,

2016 2015

Undistributed income brought forward 2,990,795 2,425,103

Net element of income and capital gains included in

the prices of units issued less those in units

redeemed - transferred from unit holder's fund 44,101 315,484
Net income for the period 410,392 210,505
454,493 525,989

Undistributed income carried forward 3,445,288 2,951,092

The annexed notes from 1 to 15 form an integral part of this condensed interim financial information.

For MCB-Arif Habib Savings and Investments Limited

(Management Company) °
Chief Executive Officer Director
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CONDENSED INTERIM STATEMENT OF MOVEMENT IN UNIT HOLDERS' FUNDS (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2016

Three months ended
September 30,
2016 2015
---------- (Rupees in '000) ----------

Net assets at beginning of the period 8,017,886 6,075,006

Issue of 14,507,122 (2015:18,296,157) units 1,323,089 1,513,735

Redemption of 13,046,942 (2015:8,678,297) units (1,199,666) (695,096)
123,423 818,639

Net element of (income)/loss and capital (gains)/losses included in prices of

units issued less those in units redeemed :

- amount representing (income)/loss and capital (gains)/losses
transferred to the Income Statement
Arising from capital (gain)/loss and unrealised (gain)/loss (8,426) (25,009)
Arising from other (loss) / gain 2,100 2,748
- amount representing (income)/loss and capital gains/(losses) that
forms part of the unit holder's fund transferred to Distribution (44,101) (315,484)
Statement
(50,427) (337,745)

Net element of income and capital gains included in

prices of units issued less those in units redeemed - amount

representing unrealised income 44,101 315,484
Capital gain on sale of investments - net 369,162 133,169
Unrealised (diminution) / appreciation on re-measurement of

investments classified as fair value through profit or loss - net (2,178) 23,557
Other income for the period - net 43,408 53,779
Unrealised appreciation / (diminution) in fair value of investments

classified as 'available for sale during the period' - net 295,606 (815,821)
Total comprehensive income / (loss) for the period 705,998 (605,316)
Net assets at end of the period 8,840,982 6,266,067

The annexed notes from 1 to 15 form an integral part of this condensed interim financial information.

For MCB-Arif Habib Savings and Investments Limited

(Management Company) °
Chief Executive Officer Director
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CONDENSED INTERIM CASH FLOW STATEMENT (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2016

Three months ended
September 30,
2016 2015
----------- (Rupees in '000) ----------

A. CASH FLOWS FROM OPERATING ACTIVITIES
Net income for the period 410,392 210,505

Adjustments for:
Element of (income)/loss and capital (gains)/losses included in prices
of units issued less those in units redeemed

Arising from capital (gain)/loss and unrealised (gain)/loss (8,426) (25,009)
Arising from other (loss) / gain 2,100 2,748
Provision for Workers' Welfare Fund -
Preference shares received as dividend income (27,791)

Unrealised (appreciation)/diminution on re-measurement of investments

classified as at fair value through profit or loss - net 2,178 (23,557)
406,245 136,896
(Increase) / decrease in assets
Investments (821,544) (1,046,800)
Receivable against sale of investments (157,769) 45,074
Dividend and profit receivable (67,041) (61,416)
Advances and security deposits (142) 97

(1,046,495) (1,063,045)
Increase / (decrease) in liabilities

Payable to the Management Company 652 (1,124)
Payable to the Central Depository Company of Pakistan

Limited - Trustee 79 120
Payable to the Securities and Exchange Commission

of Pakistan (4,660) (2,904)
Payable against purchase of investments 183,855 (140,053)
Accrued expenses and other liabilities 3,245 (17,186)
Payable against redemption of units - (739)

183,171 (161,886)

Net cash (used in)/generated from operating activities A (457,080) (1,088,035)

B. CASH FLOWS FROM FINANCING ACTIVITIES

Cash received from units sold 1,323,089 1,513,735
Cash paid on units redeemed (1,199,666) (695,096)
Net cash generated from financing activities B 123,423 818,639
Net decrease in cash and cash equivalents during the period A+B (333,657) (269,396)
Cash and cash equivalents at beginning of the period 711,745 390,276
Cash and cash equivalents at end of the period 378,088 120,880

The annexed notes from 1 to 15 form an integral part of this condensed interim financial information.

For MCB-Arif Habib Savings and Investments Limited

(Management Company) °
Chief Executive Officer Director
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE QUARTER ENDED SEPTEMBER 30, 2016

1.1

1.2

1.3

1.4

1.5

1.6

2.1

2.2

2.3

24

LEGAL STATUS AND NATURE OF BUSINESS

MCB Pakistan Stock Market Fund (the Fund) was established under a Trust Deed dated executed between Arif Habib Investments
Limited (now MCB-Arif Habib Savings and Investments Limited) as "Management Company" and Central Depository Company
of Pakistan Limited (CDC) as Trustee. The Trust Deed was executed on October 23, 2001 and was approved by the Securities
and Exchange Commission of Pakistan (SECP) on February 28, 2002 in accordance with the Asset Management Companies
Rules, 1995 (AMC Rules) [repealed by Non-Banking Finance Companies (Establishment and Regulation) Rules, 2003 (NBFC
Rules)].

The Management Company of the Fund has been licensed to act as an Asset Management Company under the Non-Banking
Finance Companies (Establishment and Regulations) Rules, 2003 through a certificate of registration issued by the SECP. The
registered office of the Management Company is situated at 24th Floor, Centrepoint, Off Shaheed-e-Millat Expressway, Near
K.P.T. Interchange, Karachi, Pakistan.

The Fund has been categorised as equity scheme and offers units for public subscription on a continuous basis. The units of
the Fund are transferable and can also be redeemed by surrendering to the Fund. The units are listed on the Pakistan Stock
Exchange, formerly Karachi Stock Exchange.

The Fund primarily invests in listed equity securities. It also invest in cash instruments and treasury bills not exceeding 90 days
in maturities.

The Pakistan Credit Rating Agency (PACRA) has assigned Management quality rating of AM2++ dated June 08, 2016 to the
Management Company and 4-Star long term & 5-Star short term as performance rating dated August 13, 2015 to the Fund.

Title to the assets of the Fund is held in the name of Central Depository Company of Pakistan Limited as Trustee of the Fund.

STATEMENT OF COMPLIANCE

This condensed interim financial information has been prepared in accordance with the requirements of the International
Accounting Standard (IAS) 34 "Interim Financial Reporting" and provisions of and directives issued under the Companies
Ordinance, 1984, the Non-Banking Finance Companies (Establishment and Regulation) Rules, 2003 (the NBFC Rules), the
Non-Banking Finance Companies and Notified Entities Regulations, 2008 (the NBFC Regulations). In case where requirements
differ, the provisions of / or directives issued under the Companies Ordinance, 1984, the NBFC Rules and the NBFC Regulations
have been followed.

This condensed interim financial information does not include all the information and disclosures required for full annual
financial statements and should be read in conjunction with the financial statements for the year ended 30 June 2016.

The comparatives in the condensed interim statement of assets and liabilities presented in the condensed interim financial
information as at 30 September 2016 have been extracted from the audited financial statements of the Fund for the year ended
30 June 2016, where as the comparative in condensed interim income statement, condensed interim distribution statement,
condensed interim statement of movement in unit holders' fund and condensed interim cash flow statement are extracted from
unaudited condensed interim financial information for the period ended 30 September 2015.

The directors of the Management Company declare that this condensed interim financial information gives a true and fair view
of the Fund.
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE QUARTER ENDED SEPTEMBER 30, 2016

2.5

3.1

3.2

33

34

5.

This condensed interim financial information is unaudited and is presented in Pak Rupees, which is the functional and presentation
currency of the Fund and has been rounded off to the nearest thousand rupees.

SIGNIFICANT ACCOUNTING POLICIES AND KEY ACCOUNTING ESTIMATES AND JUDGEMENTS

The accounting policies and methods of computation adopted in preparation of this condensed interim financial information
are same as those applied in preparation of financial statements of the Fund as at and for the year ended June 30, 2016.

The preparation of condensed interim financial information requires management to make judgments, estimates and assumptions
that affect the application of accounting policies and the reported amounts of assets and liabilities, income and expenses. Actual
results may differ from these estimates.

In preparing this condensed interim financial information, significant judgments made by management in applying accounting
policies and the key sources of estimation uncertainty were the same as those that applied to the financial statements as at and

for the year ended 30 June 2016.

The element of income arising on issuance and redemption of units is bifurcated into portion attributable to capital gain / losses
(realised and unrealised) and other income appearing in book of accounts of the Fund.

FINANCIAL RISK MANAGEMENT

The Fund's risk management objectives and policies are consistent with that disclosed in the financial statements of the Fund
as at and for the year ended June 30, 2016.

INVESTMENTS (Unaudited) (Audited)
September, 30 June, 30

2016 2016
Notes ----——-(Rupees in '000)-------

Available for sale
Listed equity securities 5.1 7,984,418 7,246,274

At fair value through profit or loss - held for trading

Listed equity securities 5.2 15,059 230,191
Government securities 53 591,961 -

607,019 230,191

8,591,437 7,476,465
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE QUARTER ENDED SEPTEMBER 30, 2016

5.4

7.1

(Un-audited) (Audited)
September, 30 June, 30
2016 2016
Note - (Rupees in '000)-------
Unrealized (diminution) / appreciation on remeasurement of investments
classified as 'available-for-sale' - net
Market value of investments 5.1 7,984,418 7,246,274
Cost of investments 5.1 7,443,689 6,822,766
540,729 423,508
Less: Net unrealized appreciation in value of investments
classified as 'available for sale' at beginning of the year 423,508 225,208
Unrealised appreciation / (diminution) in value of available for sale
investments reclassified to income statement from other
comprehensive income - consider as impaired - 33,033
117,221 231,333
PREPAYMENTS, ADVANCES AND SECURITY DEPOSITS
Advance tax 3,996 3,896
Security deposits - National Clearing Company of Pakistan Limited 2,500 2,500
- Central Depository Company of Pakistan Limited 500 500
Others 256 256
7,252 7,152
ACCRUED EXPENSES AND OTHER LIABILITIES
Provision for Workers' Welfare Fund 7.1 107,634 107,634
Federal Excise Duty and related tax on:
- Management fee 7.2 54,774 54,774
- Sales load 3,933 3,933
Unclaimed dividend 9,837 9,838
Brokerage 13,875 12,459
Auditors' remuneration 326 639
Withholding tax on dividend and others 8,620 7,004
Printing and related expenditure 514 386
Zakat 581 580
Other 1,372 974
201,466 198,221

Provision for Workers Welfare Fund

The Finance Act 2008 introduced an amendment to the Workers' Welfare Fund Ordinance, 1971 (WWF Ordinance), whereby
the definition of ‘Industrial Establishment’ had been made applicable to any establishment to which West Pakistan Shops and
Establishment Ordinance, 1969 applies. As a result of this amendment, all Collective Investment Schemes (CISs) / mutual funds
whose income exceeds Rs.0.5 million in a tax year had been brought within the scope of the WWF Ordinance thus rendering
them liable to pay contribution to WWF at the rate of two percent of their accounting or taxable income, whichever is higher.
In this regard, a constitutional petition has been filed by certain Collective Investment Schemes (CISs) through their trustees
in the Honourable Sindh High Court (SHC), challenging the applicability of WWF to the CISs, which is pending adjudication.
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7.2

Subsequent to the year ended June 30, 2010, a clarification was issued by the Ministry of Labour and Manpower (the Ministry)
on July 8, 2010 which stated that mutual funds are not liable to contribute to WWF on the basis of their income. However on
December 14, 2010 the Ministry filed its response against the Constitutional petition requesting the Court to dismiss the petition.
According to the legal counsel who is handling the case, there is a contradiction between the aforementioned clarification issued
by the Ministry and the response filed by the Ministry in the Court.

Subsequent to the year ended June 30, 2011, the Honourable Lahore High Court (LHC) in a constitutional petition relating to
the amendments brought in the WWF Ordinance, 1971 through the Finance Act, 2006, and the Finance Act 2008, has declared
the said amendments as unlawful and unconstitutional and struck them down. In March 2013 a larger bench of the Sindh High
Court (SHC) in various constitutional petitions declared that amendments brought in the WWF Ordinance, 1971 through the
Finance Act, 2006, and the Finance Act 2008, do not suffer from any constitutional or legal infirmity.

However, as per advice of legal counsel the stay granted to CIS remains intact and the constitution petitions filed by the CIS
to challenge the WWF contribution have not been affected by the SHC judgment. In view of the afore mentioned developments
and uncertainties created by the decision of SHC, management company, as a matter of abundant precaution, has decided to
charge the entire provision for WWF in these financial statements.

Furthermore, in the Finance Act 2015, the mutual funds have been excluded from the levy of WWF. As this change has been
made in the definition of the term 'Industrial Establishment' as defined in the Workers' Welfare Fund Ordinance, 1971, the
change may appear to apply prospectively. Accordingly, the management is of the view that this change is applicable from
July 1, 2015. Hence, the matter regarding previous years would either need to be clarified by FBR or would be resolved through
courts. The Management Company, as a matter of prudence, has decided to retain the provision for WWF amounting to Rs.
107.63 million in these financial statements pertaining to period July 1, 2011 to June 30, 2015 and have not recognised any
further provision there against. During the year ended June 30, 2016 the Fund charged Rs.Nil on account of WWE. Had the
said provision of WWF not been recorded in the books of account of the Fund, the Net Asset Value (NAV) of the Fund would
have been higher by Rs. 1.15 per unit as at September 30, 2016.

Federal excise duty and related tax payable

The Finance Act, 2013 enlarged the scope of Federal Excise Duty (FED) on financial services to include Asset Management
Companies (AMCs) with effect from June 13, 2013. As the asset management services rendered by the Management Company
of the Fund are already subject to provincial sales tax on services levied by the Sindh Revenue Board, which is being charged
to the Fund, the Management Company is of the view that further levy of FED was not justified.

On September 4, 2013, a constitutional petition was filed in Honorable Sindh High Court (SHC) jointly by various asset
management companies, together with their representative Collective Investment Schemes through their trustee, challenging
the levy of FED.

The Sindh High Court in its decision dated July 16, 2016 maintained the previous order on the FED. The management is
however of the view that since the Federal government still has the right to appeal against the order, the previous balance of

FED can not be reversed.

Further, the Federal Government vide Finance Act 2016 has excluded asset management companies and other non banking
finance companies from charge of FED on their services.

In view of the pending decision and as a matter of prudence, the Management Company of the Fund has made a provision for
FED in the books of accounts of the Fund with effect from June 13, 2013 to June 30, 2016 aggregating to Rs. 58.81 million.

CONTIGENCIES AND COMMITMENTS

There were no contingencies and commitments as at September 30, 2016 and June 30, 2016.
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10.

11.

12.

13

14.

SINDH SALES TAX ON RENUMERATION OF TRUSTEE

The Sindh Revenue Board through Circular No. SRB 3-4/TP/01/2015/86554 dated June 13th, 2015 has amended the definition
of services of shares, securities and derivatives and included the custodianship services as well. Accordingly, Sindh Sales Tax
of 13% on such services is also chargeable on Trustee fee which is now covered under the section 2(79A) of the Sindh Finance
Bill 2010 amended up to 2015.

Accordingly the Fund has made an accrual of Rs. 0.83 million on account of Sindh Sales Tax on services chargeable on
custodianship services.

ALLOCATED EXPENSE

The SECP via SRO 1160 dated November 25, 2015 amended clause 60 of NBFC Regulations, 2008. The said clause entitled
the Management Company to reimbursement of fees and expenses related to registrar services, accounting, operation and
valuation services related to CIS up to a maximum of 0.1% of average annual net assets of the scheme or actual whichever is
less.

TAXATION

The Fund is exempt from taxation under clause 99 of the Part I of the 2nd Schedule of the Income Tax Ordinance, 2001, subject
to the condition that not less than 90% of its accounting income for the year as reduced by capital gains whether realised or
unrealised is distributed amongst the unit holders, provided that for the purpose of determining distribution of not less than
90% of its accounting income for the year, the income distributed through bonus units shall not be taken into account.
Furthermore, as per Regulation 63 of the Non-Banking Finance Companies and Notified Entities Regulations, 2008, the Fund
is required to distribute 90% of the net accounting income other than capital gains to the unit holders.

The Fund is also exempt from the provisions of section 113 (minimum tax) under clause 11A of Part IV of the Second Schedule
to the Income Tax Ordinance, 2001. The management intends to distribute at least 90% of the income earned during the year
by the Fund to the unit holders. Accordingly, no provision has been made in this condensed interim financial statement.

EARNINGS PER UNIT

Earnings per unit (EPU) has not been disclosed, as in the opinion of the management, the determination of cumulative weighted
average number of outstanding units for calculating earnings per unit is not practicable.

TOTAL EXPENSE RATIO

"The Total Expense Ratio (TER) of the fund including government levies as on September 30, 2016 is 0.74%. Total expense
for the period includes 0.1% representing Government levy.

TRANSACTIONS WITH CONNECTED PERSONS

Connected persons of the Fund include the Management Company, other collective investment schemes being managed by
the Management Company, MCB Bank Limited being the holding company of the Management Company, the Trustee, directors
and key management personnel, other associated undertaking and unit holders holding more than 10% units of the Fund.

Remuneration to the Management Company and the Trustee are determined in accordance with the provisions of the NBFC

Regulations and the Trust Deed of the Fund. All other transactions with connected persons are in the normal course of business
and carried out on agreed terms.
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14.1

Details of transactions with related parties /
connected persons

MCB - Arif Habib Savings and Investment Limited
- Management Company

Remuneration including indirect taxes

Issue of Nil units (2015: 256,591 ) units

Redemption of 266,809 units (2015: 99,263 ) units

Payment of conversion cost
Allocated expense

Central Depository Company of

Pakistan Limited - Trustee

Remuneration of the trustee including indirect taxes
CDS charges

Arif Habib Limited
Brokerage*

Next Capital Limited
Brokerage*

MCB Bank Limited
Bank charges
Mark-up income
Dividend income

Lalpir Power Limited
Dividend income

Pakgen Power Limited
Dividend income

Adamyjee life Assurance Company Limited - NUIL Fund

Redemption of 533,220 units (2015: Nil) units

Adamyjee life Assurance Company Limited - IMF

Issue of 1,062,037 (2015: 2,904,613) units
Redemption of 917,728 (2015: Nil) units

Directors and executive of the
Management Company

Issue of 21,699 (2015: 163,653) units
Redemption of 52,416 (2015: 63,478) units

165

Quarter ended
September 30,

2016 2015
'--- (Rupees in '000) ---

48,805 43,899

- 19,980

25,000 -

- 1,136
2,440 -
2,726 2,179

386 6

852 679

844 410

31 33

116 2,717
2,101 -
5,318 -

50,000 -
100,000 250,000

85,000 -
2,015 13,443
4,837 5,141
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Quarter ended
September 30,
2016 2015
--- (Rupees in '000) ---

Mandate Under Discretionary Portfolio Services

Issue 0f 416,816 (2015: 34,892 ) units 39,000 3,020
Redemption of 1,501,217 (2015: 690,066) units 137,946 58,193

*The amount disclosed represents the amount of brokerage paid to connected persons and not the purchase or sale value of
securities transacted through them as the ultimate counter parties are not connected persons.

(Unaudited) (Audited)
. . September, 30 June, 30
142 A ts outstand t th d/ d ’ ’
mounts outstanding as at the period / year en 2016 2016

MCB - Arif Habib Savings and Investment Limited
- Management Company

Remuneration payable 14,226 12,793
Sales tax payable on management fee 1,849 1,791
Sales load payable 779 1,092
Sindh sales tax payable on sales load 102 153
Conversion cost payable - 545
Allocated expense payable 711 641

Central Depository Company of Pakistan Limited - Trustee

Security deposit 500 500
Remuneration payable 800 824
Sales tax payable 103 -
MCB Bank Limited

Balance with bank 10,204 106,946
Accrued mark-up 41 123
Next Capital Limited*

Brokerage payable 844 457
Arif Habib Limited*

Brokerage payable 852 1,418

Fatima Fertilizer Company Limited

185,500 shares held (June 30, 2016: Nil) 6,429 -
Nishat Mills Limited

1,633,400 shares held (June 30, 2016: 1,579,000) 230,146 170,375
Lalpir Power Limited

2,100,500 shares held (June 30, 2016: 8,399,000) 46,568 182,258
Pakgen Power Limited

5,317,500 shares held (June 30, 2016: 5,667,500) 126,503 136,303

D.G. Khan Cement Company Limited
639,200 shares held (June 30, 2016: 421,000 shares) 118,814 80,196

Adamyjee life Assurance Company Limited - NUIL Fund
1,730,310 units held (June 30, 2016: 2,263,530 units) 163,566 216,167
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE QUARTER ENDED SEPTEMBER 30, 2016

15.

(Unaudited)
September, 30
2016

(Audited)
June, 30
2016

-—-—(Rupees in '000)-------

Adamjee life Assurance Company Limited - IMF
15,771,737 units held (June 30, 2016: 15,627,429 units) 1,490,902

MCB Arif Habib Savings and Investment Limited
1,655,327 units held (June 30, 2016: 1,922,136 units) 156,478
D.G Khan Cement Company Limited Employees Provident Fund Trust

132,411 units held (June 30, 2016: 132,411 units) 12,517

Directors and executive of the Management Company
127,160 units held (June 30, 2016: 143,025 units) 12,020

Mandate Under Discretionary Portfolio Services
2,947,083 units held (June 30, 2016: 4,031,484 units) 278,588

1,360,993

167,399

11,532

12,456

351,102

*The amount disclosed represents the amount of brokerage paid to connected persons and not the purchase or sale value of

securities transacted through them as the ultimate counter parties are not connected persons.

DATE OF AUTHORISATION FOR ISSUE

This condensed interim financial information was authorised for issue by the Board of Directors of the Management Company

on October 21, 2016.

For MCB-Arif Habib Savings and Investments Limited
(Management Company)

Chief Executive Officer

7

Director
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Please find us on

Ei @ & O YouTD

S

by typing: MCB Arif Habib Savings

MCB-Arif Habib Savings and Investments Limited
24th Floor, Centrepoint, Off Shaheed-e-Millat Expressway, Near K.PT. Interchange, Karachi-74900
UAN: (+92-21) 11-11-62224 (11-11-MCBAH), 111-468-378 (111-INVEST)
Bachat Center: 0800-62224 (0800-MCBAH), Fax: (+92-21) 35316080, 35316081
URL: www.mcbah.com, Email: info@mcbah.com




